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University	of	Haifa-Graduate	School	of	Management	International	Executive	MBA	–	Cohort	6	(Ginger)	Financial	Statements	Analysis	–	Period	3:	Oct-Dec	2010	Dr.	Amos	Baranes	PhD,	CPA			amos@DrBaranes.com	Curse	Objective:	Financial	Reporting	and	Statement	Analysis	is	designed	to	prepare	you	to	analyze,	interpret	and	use	financial	statements
effectively,	both	from	a	general	manager	and	investor	perspective.	A	central	theme	is	“value	creation”	–	how	a	manager	may	use	financial	statements	to	guide	value	creating	behavior	and	how	investors	use	financial	statements	to	identify	value-creating	opportunities.	The	course	will	review	and	extend	some	of	the	financial	accounting	topics	introduced
in	Introduction	to	Accounting,	the	core	course,	and	examine	additional	topics	not	covered	in	that	course.	It	will	also	consider	extensions	and	modifications	to	the	accounting	and	financial	(ratio)	analyses	developed	in	that	course	to	achieve	a	value	creation	emphasis.	The	course	will	utilize	a	framework	for	financial	statement	analysis	consisting	of	four
key	components,	(1)	business	strategy	analysis,	(2)	accounting	analysis,	(3)	financial	(ratio	and	cash	flow)	analysis	and	(4)	prospective	(forecasting	and	valuation)	analysis.	Primary	emphasis	will	be	placed	on	financial	and	prospective	analysis.	The	framework	will	be	applied	to	a	number	of	specific	situations,	including	young,	high	growth,	high	tech,
mature,	and	troubled	businesses,	among	others.	Cases	will	be	used	to	develop	hands-on	experience	in	applying	business	analysis	concepts.	We,	also,	will	go	one	extra	mile;	we	will	introduce	the	relatively	new	reporting	format	of	financial	information	based	on	well	developed	format	of	transferring	information	over	the	internet	-	XBRL.		This	format	not
only	brings	a	common	taxonomy	to	accounting	reporting	but	also	provides	the	framework	to	use	search	engines	to	find	and	process	financial	information.			Useful	Advice:	The	most	effective	means	for	developing	the	interpretative	and	assessment	skills	is	working	through	the	numbers	on	your	own.	This	takes	time	and	effort.	This	is	a	course	where	you
will	get	out	of	it	what	you	put	into	it.	You	need	to	get	to	the	point	where	you	can	explain	and	interpret	data	effectively	and	efficiently	on	your	own.	Course	Content:	Sources	of	Information:	Financial	Statements	(Balance	sheet,	Income	statement,	Statement	of	cash	flow).	Directors'	Report.	Auditor’s	Report.	Prospective.	Public	announcements.	Internet
Financial	Information	vs.	Non-Financial	Information.		We	will	emphasis	special	topics	including:	Accounting	Statement	of	Cash	Flow	vs.	Financial	Statement	of	cash	flow.	Annual	Financial	Report	vs.	Quarterly	Financial	Report.	Consolidated	Financial	Statements	vs.	the	company	financial	statements	Local	currency	vs.	reporting	currency.	Local
subsidiary	vs.	foreign	subsidiary.	Quantitative	vs.	Qualitative	analysis.	Ratio	Analysis	and	Trend	Analysis	(vertical	and	horizontal	analysis).	We	focus	on	the	following	categories:	Profitability	analysis.	Liquidity	analysis.	Operational	analysis.	Cash	flow	analysis.	Solvency	analysis.	Special	accounting	topics	including	topic	such	as	Nonrecurring	and
extraordinary	items.		The	limitations	in	using	accounting	information	with	a	global	perspective.	Financial	Distress	Analysis.	Introduction	to	Financial	Reporting	on	the	Internet	–	XBRL.	Grade	Composition	Final	exam	–	100%	Other	requirements	You	must	submit	at	least	80%	of	the	homework	which	would	be	posted	on	the	course	website.		To	earn	the
10%	of	active	participation,	you	must	actively	participate	in	class	discussion	(which,	also,	means	you	should	attend	at	least	80%	of	the	classes).	The	required	readings	would	be	posted	in	advance	on	the	course	web	site.	Required	readings	Horngren,	Sundem,	Elliott,	&	Philbrick		Introduction	to	Financial	Accounting,	Ninth	Edition,	Prentice	Hall,	2006	–
Chapter	11.	Geoff	Black,	Applied	Financial	Accounting	and	Reporting	-	Chapters	11,	12.	Stephen	A.	Ross,	Randolph	W.	Westerfield,	Jeffrey	Jaffe,	Bradford	D.	Jordan,	Modern	Financial	Management,	International	Edition	–	Chapters	2,	30.	Elliott,	B.	and	Elliott,	J.,	Financial	Accounting	and	Reporting,	12th	edition	(2008),	Prentice	Hall	-	Chapters	24,	27,
28,	29.	Example	of	consolidated	financial	statement:	Ch4.xls.	Valuation	(4rd	Ed)	by	Koller,	Goedhart,	and	Wessels,	2005,	John	Wiley	&	Sons,	Inc,	NY	–	Chapters	3,		12.	Texts	and	Links:	1.						Geoff	Black,	Applied	Financial	Accounting	and	Reporting	2.						Enhancement	web	site	for	the	course:	Financial	Statements	Analysis	3.						Financial	Reporting,
Financial	Statement	Analysis,	and	Valuation:	A	Strategic	Perspective.	6th	Edition	(Clyde	Stickney,	Paul	R.	Brown,	and	James	M.	Wahlen,	South-Western	Publishing,	2006).	4.						George	Foster,	Financial	Statement	Analysis,	Prentice	Hall	Int,1998	5.						Valuation	(4rd	Ed)	by	Koller,	Goedhart,	and	Wessels,	2005,	John	Wiley	&	Sons,	Inc,	NY.	6.						Elliott,
B.	and	Elliott,	J.,	Financial	Accounting	and	Reporting,	12th	edition	(2008),	Prentice	Hall	7.					Attman	E.I	Corporate	Financial	Distress,John	Willings	&	Sons	8.					Horngren,	Sundem,	Elliott,	&	Philbrick		Introduction	to	Financial	Accounting,	Ninth	Edition,	Prentice	Hall,	2006.	Full	PDF	PackageDownload	Full	PDF	PackageThis	PaperA	short	summary	of
this	paper1	Full	PDF	related	to	this	paperDownloadPDF	Pack	Week	1		:		Introduction,	Indian	Economy,	Industry	&	Industrial	scenario	in	India,	Forms	of	business	organizations,	Sole	Proprietorship,	Partnership	firms	and		private	companies,	Public	and	Govt.	Companies.Week	2		:		Content	of	annual	reports,	Quality	of	financial	reporting,	Reporting
regulation	in	India,	Reporting	regulations	for	Partnership	firms,	Reporting		regulations	of	Companies.Week	3		:	Nature	&	objectives	of	Financial	Statements,	Uses	&	Limitations	of	Financial	Statements,	Stakeholders	of	financial	statements,	Income	Statement,		Income	Statement.Week	4		:	Income	Statement,	Income	Statement,	Balance	Sheet,	Balance
Sheet,	Balance	Sheet.Week	5		:	Balance	Sheet,	Cash	Flow	Statement,	Sources	of	financial	information,	Tools	and	techniques	of	financial	statement	analysis,	Tools	and	techniques		of	financial	statement	analysis.Week	6		:	Tools	and	techniques	of	financial	statement	analysis,	Ratio	Analysis,	Ratio	Analysis,	Ratio	Analysis,	Ratio	Analysis.Week	7		:	Ratio
Analysis,	Ratio	Analysis,	Cash	flow	statement,	Cash	flow	statement,	Cash	flow	statement.Week	8		:	Cash	flow	statement,	Comparative	Statement,	Common	Size	Statement,	Du-Pont	Analysis,	Concepts	on	sickness,	distress.Week	9		:	Report	preparation	of	financial	statement	analysis,	Types	of	business	combinations,	Consolidated	financial	statements,
Consolidated	financial	statements,	Consolidated	financial	statements.Week	10		:	Inter-company	transactions	and	profit	confirmations,	Inter-company	transactions	and	profit	confirmations,	Minority	interest,	consolidated			net	income	and	consolidated	retained	earnings,	Minority	interest,	consolidated	net	income	and	consolidated	retained	earnings,
Minority	interest,			consolidated	net	income	and	consolidated	retained	earnings.Week	11		:	Balance	Sheet	Under	Income	Tax	Act,	Balance	Sheet	Under	Income	Tax	Act,	Balance	Sheet	Under	Companies	Act,	Balance	Sheet	Under			Companies	Act,	Balance	Sheet	Under	Companies	Act.Week	12		:	Window	dressing,	Window	dressing,	Recent	scandals	in
financial	reporting,	Recent	scandals	in	financial	reporting,	Recent	scandals	in	financial				reporting.	BSc,	MSc,	PhD,	Fellow	of	Higher	Education	Academy	(FHEA)	Dr	Tsitsianis	is	Senior	Lecturer	in	Accounting	at	the	School	of	Business	and	Management	at	Queen	Mary.	He	entered	academia	in	1998	to	become	an	established	researcher	and	to	make	an
effective	contribution	to	teaching	practice	and	the	learning	experience	of	students.	His	work	is	published	in	internationally	recognised	peer-reviewed	journals	and	has	been	selected	for	the	University’s	Research	Excellence	Framework	submission	in	2008	and	2014.	He	receives	excellent	teaching	evaluation	reviews	based	on	teaching	methods	and
enthusiasm	for	enhancing	the	student	learning	experience.	He	has	also	successfully	developed	a	series	of	well-received	modules.	Introduction																																																																																																																					The	accounting	cycle;	Sources	of	accounting	information;	Forms	of	business	organizations;	Users	of	accounting	information;	The
accounting	profession;	Desirable	qualities	of	accounting	information;	Legal	environment	of	accounting;	Fundamental	accounting	assumptions;	Branches	of	accounting.	Basics	of	Financial	Reporting																																																																																						How	is	accounting	information	communicated;	Annual	report:	contents,	structure,	provisions	in	the
company	laws,	relevant	provisions	of	the	Nepal	Accounting	Standards	and	the	International	Accounting	Standards/International	Financial	Reporting	Standards;	Interim	accounting	reports.	Financial	Statements																																																																																																							Major	financial	statements:	balance	sheet,	income	statement,	statement	of
retained	earnings,	cash	flow	statement;	Preparation	of	financial	statements;	Legal	provisions	relating	to	presentation	of	financial	statements;	Provisions	of	Nepal	Accounting	Standards	and	International	Accounting	Standards	on	presentation	of	financial	statements;	Notes	to	accounts.	Business	Transactions	and	Accounting
Cycle																																																													Entity,	transactions	and	events;	Accounting	equation;	Transactions	analysis;	Rules	for	debit	and	credit;	Bases	of	accounting;	Recording	and	posting	of	transactions;	Preparation	of	unadjusted	trial	balance;	Adjusting	entries	for	accruals	and	deferrals;	Adjusted	trial	balance;	Worksheet;	Closing	entries;
Preparation	of	financial	statements	with	schedules.	Accounting	and	Reporting	of	the	major	Components	of	Financial	Statements							Current	assets:	Inventories	–	recording,	costing	methods;	valuation,	presentation	in	financial	statements;	Recording	and	presentation	of	bad	and	doubtful	debts.	Non-current	assets:	Capital,	revenue	and	deferred
revenue	expenditure;	Capitalization	process,	Accounting	and	reporting	of	fixed	assets	and	depreciation;	Recording,	amortization	and	presentation	of	intangible	assets.	Bonds	and	debentures:	Nature	of	bonds	and	debentures;	When	should	a	corporation	issue	bonds?;	Accounting	for	issue,	amortization	and	redemption	of	bonds.	Stockholders'	equity:
Nature;	Accounting	for	issue	of	preferred	and	common	stocks;	Additional	paid-in-capital;	Dividends	and	retained	earnings;	Stock	splits;	Treasury	stock.	Financial	Statements	Analysis	Introduction	to	financial	statements	analysis:	Objectives,	applications,	precautions	in	statements	analysis,	limitations	of	financial	statements,	tools	for	analysis.	Analysis
and	interpretation	of	financial	statements:	Reading	an	annual	report;	Comparative	and	common-size	statements:	horizontal	and	vertical	analysis;	Ratio	analysis	and	interpretation:	liquidity,	solvency,	profitability	and	stock	market	ratios;	Cash	flow	statement:	operating,	investing	and	financial	activities.
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